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SUB J : PRESIDENT PEREZ HOLDS OIL POLICY MEETING 

1 PRESIDENT CARLOS ANDREZ PEREZ MET FOR THREE HOURS WITH 
CABINET OFFICERS AND OTHER OFFICIALS CONCERNED WITH OIL MATTERS 
SEPTEMBER 17. THE PARTICIPANTS INCLUDED FORMER PRESIDENT 
BETANCOURT. AMBASSADOR TO THE U.S. BURELLI RIVAS, PEREZ GUERRERO 
(WHO RETURNED TO CARACAS ON THE SAME FLIGHT AS BURELLI RIVAS), 
HECTOR HURTADO, GUMERSINDO RODRIQUEZ, VALENTIN HERNANDEZ, 
RAFAEL ALFONZO RAVARD AND RAMON ESCOVER SALOM. MIRAFLORES 
REPORTERS QUESTIONED THE PARTICIPANTS BOTH ON THEIR ENTERING AND 
LEAVING THE MEETING. THE MEETING WAS GIVEN FRONT PAGE COVERAGE 
IN ALL THE NEWSPAPERS SEPTEMBER 18. 

2. SUBJECTS DISCUSSED UNDOUBTEDLY INCLUDED THE STATUS OF 
NEGOTIATIONS WITH THE OIL CONCESSIONAIRES AND VENEZUELA'S 
POSITION AT THE FORTHCOMING OPEC MEETING. 
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3. FINANCE MINISTER HURTADO AND OIL MINISTER HERNANDEZ WERE THE 
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MOST DETAILED IN RESPONDING TO QUESTIONS. THEY ACKNOWLEDGED 
THAT "FISCAL PROBLEMS" ON NATIONALIZATION WERE DISCUSSED, 

INCLUDING A NUMBER OF PROBLEMS ON THE COMPENSATION ISSUE. 

THESE LATTER PROBLEMS RELATE TO THE INTEREST RATE AND AMORTIZATION 
OF BONDS. HERNANDEZ CALIMED THE TALKS WITH THE OIL COMPANIES 
WERE WELL ADVANCED, AND THAT HE BELIEVES AN AGREEMENT ON COMPENSATION 
WILL BE ACHIEVED WITHOUT RESORTING TO COURT ACTION. 

4. HURTADO STATED TO REPORTERS THAT SECRETARY KISSINGER S 
WARNING THAT ANOTHER OPEC PRICE HIKE WOULD "SERIOUSLY JEOPARDIZE" 

U.S. RELATIONS WITH THESE (OPEC) COUNTRIES WAS NOT DISCUSSED. 

PEREZ GUERRERO ADDED THAT "WE TAKE SERIOUSLY WHAT OUR U.S. 

FRIENDS SAY.. .BUT WE ALSO KNOW THAT WE CANNOT GIVE IN WHEN IT 
COMES TO THE DEFENSE OF THE PRICE OF OIL AND OTHER RAW MATERIALS 
AND THAT WILL BE REFLECTED AT THE NEXT OPEC CONFERENCE." 

5. COMMENT. VALENTIN HERNANDEZ LEAVES SEPTEMBER 21 TO ATTEND 
THE OPEC MEETING. WITHOUT QUESTION, THIS WAS COUNCIL WAS CONVENED 
IN ORDER TO WEIGH ALL FACTORS BEFORE TAKING THE PLUNGE ON THE OIL 
PRICE INCREASE. THEREFORE, WE CAN BE SURE THAT THE SECRETARY'S 
COMMENTS WERE CAREFULLY REVIEWED AT THE MEETING, DESPITE WHAT 
THE PRESS WAS TOLD. THE OTHER MAJOR ISSUE WAS THE STATUS OF 

OIL REVERSION NEGOTIATIONS. IMPORTANT DETAILS ARE NOW COMING 
TO LIGHT AND ARE THE SUBJECT OF SEPARATE REPORTS. THE COMPENSATION 
ISSUE AND RELATED AMORTIZATION TERMS ARE NOW THE NUB OF THE 
NEGOTIATIONS. END COMMENT. 

SHLAUDEMAN 
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